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Chevron Corp. posted its
first annual loss since at least
1980, signaling the difficulties
faced by the world’s biggest oil
companies as they struggle to
emerge from the worst collapse
in a generation.

The company had a $497
million loss last year and failed
to replace all the crude and
natural gas it pumped with

new reserves, San Ramon,
California-based Chevron said
in a statement Friday. 

As the first so-called super-
major oil company to post year-
end results, Chevron’s results
may herald bleak news for an
industry battered by the oil
market crash that began in
mid-2014. After hundreds of
thousands of job cuts, billions
of dollars in asset sales and the
accumulation of staggering
debt loads to endure the col-

lapse, investors have been opti-
mistic that oil producers who
survived the darkest days are
on the cusp of a new era of
growth.

After the 2016 loss, Chevron
probably will be able to cover
all its costs this year with cash
flow and generate excess cash
as soon as 2018, said Brian
Youngberg, an analyst at Ed-
ward Jones & Co. in St. Louis.
Major oil and gas projects that
required huge cash infusions

during the past several years
are mostly complete and poised
to begin contributing profits, he
said.

Fourth-quarter net income of
$415 million, or 22 cents a share,
was lower than all 20 estimates
from analysts in a Bloomberg
survey. During the final three
months of 2016, the company’s
refineries earned $357 million,
less than half the $762 million
expected by analysts at Bar-
clays. Narrower margins and
downtime at a California plant
eroded performance in the
business, according to the

statement.
Chevron added the equiv-

alent of 900 million barrels of
oil to its reserves last year, or 95
percent of what it produced,
according to the statement. The
new reserves involved oil and
gas fields in Kazakhstan, Aus-
tralia, and the Permian Basin
beneath Texas and New Mex-
ico. Reserves are a key indica-
tor of future profit potential for
investors.

Chevron announced plans
last month to curtail spending
on drilling and other projects 

Chevron loss its first in decades 
Report a harbinger for ’16 industry results
By Joe Carroll
BLOOMBERG NEWS
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WASHINGTON — President
Donald Trump announced his
plans to build a controversial
border wall this week, financed
by imposing a 20 percent tax on
goods from Mexico. Which
would mean America, not Mex-
ico, would be paying for the
wall, with the tomatoes and
limes we buy in grocery stores
— and with every happy hour
margarita we drink.

Even though Trump spokes-
man Sean Spicer later walked
back his statement, saying an
import tax was just one of the
options being considered to
fund the wall, it has some in
the food industry worried. If it
happens, Americans could end
up paying more for their guaca-

mole and tequila, which could
affect restaurants here, as well
as farmers and poor communi-
ties in Mexico.

According to the Fresh Pro-
duce Association of the Amer-
icas, the United States imported
54 percent of its produce from
Mexico between September 2015
and August 2016, a total of $10.4
billion. The top import was
tomatoes, at 1.2 billion pounds
— 19 percent of the market
share. Watermelons, cucum-
bers, bell peppers, mangoes
and grapes were among the
other top imports — and would
be among the items that could
cost more at the grocery store,
if such a tax were implemented.

But perhaps the most visible
symbol of imported Mexican
produce is the avocado. The 
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California avocado farms can’t provide all the avocados Americans consume, making Mexico “the only region in the world” that
can help meet U.S. demand, the Avocado Producers and Exporting Packers Association of Mexico says.

Tax to pay for border wall
called unappetizing option 

If the U.S.
were to
impose a 20
percent tax
on Mexican
goods,
Americans
could end up
paying more
for
guacamole
and tequila,
which could
affect
restaurants
here, as well
as farmers
and poor
communities
in Mexico. 
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Pricier avocados, tequila
worries the food industry 
By Maura Judkis
WASHINGTON P OST

San Antonio-based Mission
Solar is undergoing another
round of layoffs, just three
months after a first round cost
87 workers their jobs. 

“When we started out, our
primary target was the utility
scale market, the very large 50-,
100-megawatt projects, and
we’re pivoting to rooftops,” or
the consumer market, said Mis-
sion Solar spokeswoman Laura
Waldrum. “We’re moving into
that space which requires small-
er orders and smaller projects.”

Waldrum would not reveal
the number of layoffs, and the
Texas Workforce Commission
said it did not yet have a Work-
force Adjustment and Retrain-
ing Notification, also known as
a WARN notice, available for
release Friday. 

After the first round of layoffs
in October, when it shut down
its solar cell production line,
Mission Solar reported having
294 employees in San Antonio.

Foreign competition was one
of the main driving factors for
the shift to the consumer solar
market, Waldrum said. 

Low prices for solar cells and
panels from Asian suppliers
have driven down prices across
the industry over the last few
years. Chinese and Taiwanese
companies have been accused in
the past of dumping billions of
dollars worth of solar products
onto the U.S. market. 

But in the consumer market,
“there is a demand for Amer-
ican-made products that is very
distinct, and we’re also able to
be a lot more competitive price-
wise,” she said.

Mission Solar has been a part
of CPS Energy’s New Energy
Economy initiative, which has
sought to bring 1,000 new high-
paying jobs to San Antonio by
creating a base for renewable
energy companies to move to
San Antonio. 

The solar company, along
with parent South Korean-
owned OCI Solar Power, has
built at least 400 megawatts of 

More
workers
laid off at
Mission
Solar

Layoffs continues on B4

By Rye Druzin
STAFF WRITER

NEW YORK — Lady Gaga is
reportedly entertaining an
unusual twist on her Super
Bowl halftime show, which —
though it’s not confirmed — she
could perform from the roof of
the stadium. If that comes to
pass, she won’t be the only one
making a big play for attention
this year.

Advertisers from first-timer
84 Lumber to veteran Hyundai
are ramping up the marketing
stunts in order to stand out
from the crowd during the big
game. Some will air live ads, or
at least teasers for their cam-
paigns; one will even shoot its

commercial during the game.
Others are deliberately court-
ing controversy.

Super Bowl LI, in which the
Atlanta Falcons will take on the
New England Patriots, is ex-
pected to be the biggest live TV
event of the year.

Every year, more than 30
advertisers vie to create the
most remembered 30 to 90
seconds of the Super Bowl by
stuffing commercials with
celebrities, slapstick humor
and cute animals.

But now that so many ads get
pre-released online or teased
ahead of the game, advertisers
have a harder time making a
lasting impression. And with
more than 110 million people

expected to tune in on Feb. 5
and 30-second spots going for
around $5 million, they need to
scramble hard. 

So this year, marketers are
turning to stunts. 

“It used to be, ‘We need a
Super Bowl spot.’ Then, it was,
‘We need a Super Bowl spot
and program,’ ” said Mark
DiMassimo, CEO of ad agency
DiMassimo Goldstein in New
York. “Now, it’s we need a Su-
per Bowl stunt or event. It
needs to be newsworthy, social
and surprising — and it needs
to be much bigger than 30 sec-
onds.”

Snickers said Wednesday it
will air a live Super Bowl ad in 

Ads continues on B6

Super Bowl ads scramble to score 
By Mae Anderson
ASSOCIATED PRE SS

San Antonio’s Volunteer In-
come Tax Assistance program
has the largest force of volunteer
certified tax preparers in the
U.S., providing free filing servic-
es for people who earn less than
$60,000 a year, according to
local officials. 

“There may not be a free
lunch, but there is free tax assis-
tance,” U.S. Rep. Lloyd Doggett,
D-San Antonio, said during a
Friday kickoff event at one of
the VITA sites, the YWCA at
503 Castroville Road. 

The San Antonio-based pro-

gram has 345 certified tax pre-
parers at 18 walk-in sites, plus
one in Fredericksburg. The
program is in the process of
training 541 more volunteers for
certification. Additional volun-
teers are awaiting training. 

J. Antonio Fernandez, Catho-
lic Charities CEO and president,
said 1,148 total volunteers have
been recruited so far and more
are sought. As new volunteers
become certified, they will join
the sites as the income tax sea-
son advances to its April 18
filing deadline.

VITA is operated by several
supporting organizations, in-

VITA continues on B4

$60M in tax refunds
in ’16, with VITA help
By David Hendricks
STAFF WRITER
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U.S. motorists probably
would foot the bill for Presi-
dent Donald Trump’s 20 per-
cent border-wall tax as domes-
tic refiners reliant on Mexican
crude pass on the cost.

Less than a week after as-
suming office, the Trump ad-
ministration indicated it may
impose the levy on imports
from Mexico to finance con-
struction of a barrier along the
southern U.S. border. Amer-
ican companies imported about
$14 billion in oil and related
products in 2015, government
data show. White House press
secretary Sean Spicer noted
that the tax was only one idea
being mulled to pay for the
wall, a cornerstone of Trump’s
campaign.

The tax, which Spicer char-
acterized in a briefing Thurs-
day as “theoretical,” would
apply to countries with which
the U.S. has a trade deficit.
That would seemingly exempt
Canada, with which the U.S.
ran a surplus of $11.9 billion in
2015. However it may include
Saudi Arabia, the second-larg-
est foreign supplier of crude to
the U.S., which sent $31 billion
more to the U.S. than it took
back in 2012.

Most U.S. refineries reside
inside Foreign Trade Zones,
including the biggest U.S. im-
porter of Mexican crude, a joint
venture owned by Royal Dutch
Shell and Mexico’s state-con-
trolled driller Petróleos Mex-
icanos.

The zone is “almost like an
embassy, and things will not be
taxed until they exit the zone,”
said Janice Mosher with U.S.
Customs and Border Protec-
tion. The wider range of coun-
tries that a tax would apply to
would increase the hit to
American drivers.

The venture’s refinery in the

Houston suburb of Deer Park
imported almost 52 million
barrels of Mexican oil during
the first 10 months of 2016,
according to government data.
San Antonio-based Valero
Energy Corp., LyondellBasell
Industries and Exxon Mobil
Corp. were the next three big-
gest U.S. importers of Mexican
oil during that period. The
combined supply imported by

those companies was enough to
fill more than 30 supertankers,
based on Bloomberg calcula-
tions.

“Assuming they are propos-
ing to impose a 20 percent tax
on imports on countries from
which we run a trade deficit,
then we can expect gasoline
prices to rise 30 cents per gal-
lon,” said Phil Verleger, presi-
dent of the economic-consult-

ing company PKVerleger.
Fuel makers in the U.S. refin-

ing heartland of Texas and
Louisiana would either pass
the increased expense of using
Mexican oil on to consumers by
raising gasoline and diesel
prices, or search for alternative
crude sources, said Justin Jen-
kins, an analyst at Raymond
James in Houston. Because
many of those refineries are

geared to process Mexico’s
brand of heavy, noxious oil, the
lighter crude harvested from
U.S. shale fields wouldn’t work
as a replacement.

“If you’re going to try to find
something similar, the U.S.
doesn’t really produce anything
like” Mexican crude, Jenkins
said. “Either prices would have
to change or refining margins”
would shrink, he said.

Border wall tax might hit U.S. drivers hard
By Joe Carroll 
and Laura Blewitt
BLOOMBERG NEWS
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The biggest U.S. importer of Mexican crude is a joint venture owned by Royal Dutch Shell and Pemex. The venture’s refinery near
Houston imported almost 52 million barrels of Mexican oil during the first 10 months of 2016, according to government data.

cluding Catholic Charities of the
Archdiocese of San Antonio
Inc., the city Department of
Human Services and the United
Way of San Antonio & Bexar
County.

VITA was started by the
Internal Revenue Service more
than 40 years ago, but the agen-
cy turned the program over to
local communities in 2001. Vol-
unteers have to meet IRS train-
ing requirements. 

Brooklyn, New York, has a
larger VITA program, but it
pays some of its preparers. San
Antonio’s VITA deploys the
largest number of unpaid volun-
teers, local officials said.

Last year, the San Antonio
VITA program filed 44,000
income tax returns that resulted
in more than $60 million in
refunds and credits, the spon-
sors announced Friday.

The VITA program saved
local residents an estimated $8
million in tax-preparation fees
last year.

Of the $60 million in refunds,
$24 million of that were earned
income tax credits to low-in-
come families with children.
Many people who qualify for
the earned income tax credit
and other tax relief don’t need to
pay federal taxes, but those tax
credits often are overlooked,
said Mayor Pro Tem Mike Gal-
lagher.

“A lot of people don’t know
about it,” Gallagher said. “That
money goes back into the city of
San Antonio.”

VITA volunteers processed
34,331 tax returns in 2015, result-
ing in $55 million in refunds and
credits that year, officials said.

The VITA site at St. Philip’s
College, in Room 110 of the Bow-
den Building at 1801 Martin
Luther King Drive on the East
Side, historically is VITA’s top-
producing site. In 2016, the site

processed 4,568 returns, result-
ing in $8.7 million in refunds
and credits.

St. Philip’s College also serves
as one of three VITA sites that
processes business tax returns. 

Nationally, the IRS expects to
process 153 million tax returns
this year. The deadline is April
18, a Tuesday, instead of the
traditional April 15, because
April 15 falls on a Saturday and
Emancipation Day, a legal holi-
day in Washington, D.C., will be
observed on Monday, April 17.

Last year, the IRS issued
almost 111 million refunds, about
73 percent of all returns. The
average refund last year was
$2,857. 

Early filers seeking EITC or
child tax credit refunds may
experience a delay this year, the
IRS announced this month. To
make it easier for the IRS to
detect and prevent refund fraud,
Congress passed a law recently
that requires the agency to hold
refunds on those credits until
Feb. 15. EITC and child tax cred-
it filers likely won’t be able to
access their refunds from their
banks before the weekend of
Feb. 27 because of the Presi-
dent’s Day holiday and week-
ends, the IRS has warned.

All taxpayers can check the
status of their refunds online at
IRS.gov using the “Where’s My
Refund” tool.

VITA operates two year-
round income tax clinics that
prepare prior-year returns and
amendments by appointment
only.

The Catholic Charities’ Gua-
dalupe Community Center at
1801 W. César E. Chávez Blvd.
prepares individual taxpayer
identification numbers for indi-
viduals who do not have a So-
cial Security number but need
an ITIN to prepare their taxes.

Like the previous two years,
VITA will offer an “express
service” option, which allows
qualified tax filers to drop off
their forms and information at
five sites for processing within
48 to 72 hours.

VITA volunteers also will be
available to organizations, se-
nior centers and apartment
complexes on request for mo-
bile, on-site service. The volun-
teer preparers will bring their
equipment and will need space
for several computers and elec-
trical outlets. Organizations can
call 210-222-2975 to arrange it.

dhendricks@express-news.net

VITA
From page B1

What to bring
Income tax individual and family filers with 2015 incomes of $60,000
or less must bring the following items to VITA sites for free tax-filing
services:

1 Photo identity

1 Social Security cards or individual tax identification numbers for all
family members 

1 All W-2 forms

1 Copy of prior-year returns, if applicable

1 All 1099 forms, if applicable

MORE INFORMATION

1 If filing jointly, spouses must be present to review and sign complet-
ed tax return forms.

1 VITA sites and operating hours can be found online at
www.vitasa.org and by telephone at 211.

Source: VITA sponsors

solar arrays for CPS and is
building another 50-megawatt
array for the utility in West
Texas.

CPS spokesman Paul Flan-
ingan said Mission Solar has
had some trouble competing
with the global market, but that
the New Energy Economy ini-
tiative is not threatened despite
the two rounds of layoffs from
its largest company.

“The New Energy Economy
is not just one company. It’s
made up of many partners that
are working toward making San
Antonio a more connected city
and a cleaner and more renew-
able city,” Flaningan said.

He said CPS is committed to
working with Mission Solar as
it tries to move forward in San
Antonio.

“This is one company focused
on manufacturing modules here
in San Antonio, and I think in
this specific industry they’ve
run into some market challeng-
es,” Flaningan said. “I think
what they’re doing to restruc-

ture and reshift their business
model is the right thing to do to
remain viable in San Antonio.”

Waldrum said Mission Solar
is working to repay tax abate-
ments that the company has
received from the city in a deal it
inherited when OCI Solar Pow-
er bought out another solar
company, Nexolon America.

That agreement included a
pledge to create and maintain
404 full-time jobs by 2023.

“I was disappointed to learn
of (Mission Solar Energy’s)
workforce reductions, but I am
confident that our clawback
provision will allow us to ap-
propriately recover public funds
invested,” Mayor Ivy R. Taylor
said in an emailed statement. “I
also understand that CPS Ener-
gy is going to continue to work
with Mission Solar as part of its
diversified energy portfolio.
Energy is a volatile industry,
and technological change has
negatively impacted this compa-
ny, but I’m proud that San An-
tonio’s overall economy is boom-
ing.”

rdruzin@express-news.net
@druz_journo
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Solar wafers are stacked during the production of solar
modules at Mission Solar’s manufacturing plant in San Antonio.
The company has announced another round of layoffs, just
months after 87 workers were let go in October.

LAYOFFS
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for a fourth straight year, a
stark contrast to U.S. shale
explorers who are responding
to the uptick in crude prices
with ambitious expansion
plans. While Chevron is cut-
ting its budget for 2017 by 15
percent, shale drillers Conti-
nental Resources Inc. and Dia-
mondback Energy Inc. are

lifting spending by 77 percent
and 106 percent, respectively.

Despite the belt-tightening,
Chevron is on pace to spend
about $2 billion on shareholder
dividends each quarter. Bigger
rival Exxon Mobil Corp. is set
to disburse about $3.1 billion
per quarter in payouts.

Chevron’s disclosure will be
followed by a slew of oil com-
pany earnings releases in the
next two weeks: Exxon is
scheduled to report results

Tuesday, followed by Royal
Dutch Shell on Thursday, BP
on Feb. 7 and Total on Feb. 9.

Brent crude, the internation-
al benchmark, averaged $51.06 a
barrel in the final three months
of 2016, 14 percent higher than a
year earlier, according to data
compiled by Bloomberg. U.S.
natural gas posted an even
stronger 42 percent gain to
average $3.177 per million Brit-
ish thermal units for the quar-
ter.

CHEVRON
From page B1
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